
When answering this
question, it is useful to look
at countries and cities that
have provided excellent
bicycle facilities and assess
whether they have imposed
registration fees on cycling.
The countries that have the
highest rates of bicycle
friendliness, most notably
the Netherlands and
Denmark, do not charge
any registration fee for
cycling. 
In fact, they understand the
numerous savings to the economy
that come from cycling. To this end,
they have a much better record 
of providing financial incentives 
for choosing to cycle, like rebates 
on unused car parking spaces in 
the workplace. Governments have
chosen not to impose such fees 
on cyclists for a number of 
important reasons.

Firstl in Australia, motorists’
registration fees contribute only
partially to providing and maintaining
roads. The cost of providing this
infrastructure amounts to some 
$7 billion annually. The annual
registration fee revenue amounts to 
a much lower $3.8 billon. Yet this
provides only part of the picture. The
table below offers a brief balance
sheet showing a large net road deficit
of $8.0 billion. Moreover, by including
the costs of traffic congestion, the
net road deficit climbs to $19 billion.

Road Costs 
vs Income
Costs $ Billion

Road System Costs 7.0

Total costs attributed 
to road crashes 15.0

Other health impacts 3.0

Net tax refunds for 
motor vehicle use 2.8

Queensland Fuel Subsidy 0.5

Total 28.3

Income

Federal Fuel excises 
from road vehicles 8.5

Annual Registration Fees etc 3.8

Insurance premiums for 
road crashes 8.0

Total 20.3

Net Road Deficit – without
congestion 8.0

Cost of Road congestion 
in major cities 11.0

Net Road Deficit – 
with congestion 19.0

One of the reasons heavy vehicles
pay more registration than cars is
because of the greater wear and tear
they cause on the road. Bicycles,
weighing about 100 times less than a
regular car cause negligible road
damage. In fact, should one wish to
impose a charge on cyclists based
on such factors, it would very likely
cost more to administer than the
actual registration fee per bicycle!

Secondly, 80% of adults who ride
bicycles also have a driver’s licence,
with a high probability of either
owning a car or having access to
one. Should they own a car, they
have already paid a registration fee.
Asking them to pay a cyclists
registration fee will only act to
discourage them from riding. 
Making more trips by bike and 
less by car reduces pressure on 
the already strained road network. 

Thirdly, regular cyclists provide
important savings to government
health budgets. These health 
savings are enjoyed in two ways.
Firstly, cycling is a proven method of
reducing diseases of inactivity, such
as diabetes, obesity and heart
disease. Obesity alone costs Australia
some $21 billion annually. In addition,
reducing car use lowers the risk, and
therefore costs of road traffic injuries.
In 1996 road traffic injuries in
Australia cost $15 billion – a similar
amount to our defence budget. To
put in perspective, it equates to over
$750 per year for every man, woman
and child. 

Fourthly, establishing a registration
system for cyclists would act to
discourage cycling. This can be seen
from the 30% reduction in cycling
upon the introduction of mandatory
helmet legislation. To impose such a
registration fee is a good example of
a policy with unintended
consequences. It would result in
lower levels of cycling and higher
rates of car use. This in turn would
result in heavier congestion levels,
greater road wear and tear, increased
obesity and diabetes, high rates of
road traffic injuries and greater
greenhouse gas emissions. 

Quite clearly, encouraging cycling
offers important savings to
government and the community. 
By placing registration fees on
bicycles, governments would be
losing far more than they gain in
registration revenue. 
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There is a view that if cyclists want to be taken seriously 
and be provided with first class bicycle infrastructure, 
they ought to pay registration fees like motorists.
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What would
improve on road
cycling?
" Slower traffic speeds (eg

40kms per hour) and traffic
calming: this is the most
effective way to increase
real and perceived safety
for people riding bicycles

" Separating cars and
bicycles with bike lanes 
or dedicated cycling paths
that are clearly signposted
and marked

" Connecting bicycle lanes
with good intersection
treatments, including
‘bicycle streets’ where
bikes have right of way

" Seamless connections
between cycle ways and
public transport

" End of trip facilities (for
example, secure bicycle
storage, showers and
change rooms)

" Extensive driver 
education to raise
motorists’ awareness of
cyclists’ use of the roads
and relevant road rules

" Improving cyclists
knowledge, skills and 
safe cycling behaviour 

" Traffic regulations and
enforcement that heavily
favour pedestrians and
cyclists 

" Restrictions on motor
vehicle use, including
limited parking

What can you do?
" Ride your bike! 

" Cycle for short trips to
shops, parks, work,
visiting friends, or for fun

" Talk and write to your
local council, state
government or authorities
for better cycling
infrastructure or policies

" Join a cycling
organisation
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References and further information available at:
www.cyclingpromotion.com.au or www.bfa.asn.au
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Bicycle NSW www.bicyclensw.org.au 02 9218 5400

Bicycle Queensland www.bq.org.au 07 3844 1144

Bicycle SA www.bikesa.asn.au 08 8232 2644

Bicycle Tasmania www.biketas.org.au 

Bicycle Victoria www.bv.com.au 03 8636 8888

Bicycle Transport Alliance www.multiline.com.au/~bta/ 08 9420 7210

Cycling Promotion Fund www.cyclingpromotion.com.au 03 9818 5400

Cycling Australia www.nsw.cycling.org.au/ 02 9644 3002

Pedal Power ACT www.pedalpower.org.au 02 6248 7995

Making more trips by bike 
and less by car reduces 
pressure on the already 
strained road network.


